COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF KENTUCKY-AMERICAN
WATER COMPANY FOR A CERTIFICATE OF
CONVENIENCE AND NECESSITY TO BID ON
A FRANCHISE OFFERED BY THE LEXINGTON-
FAYETTE URBAN COUNTY GOVERNMENT

CABE NO, 93-198
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On May 24, 1993, Kentucky-American Water Company ("Kentuoky-
American”) flled with the Commission its application seoking a
Certificate of Convenlience and Necesslty to qualify it to bid on a
franchise within the jurisdictional limits of the Lexington~Payette
Urban County Government. Under the provisions of KRB 2768.020(3), no
utility may apply for a franchise from any governmental agency until
it has obtained a Certificate of Convenience and Necessity from thia
Commission based on its finding that there is a need and demand for
the service sought to be rendered.

The Commission determines that there is evidence of a need and
demand for water service in the above-described geographical area.
Since the Conmission's authority in such matters is limited by
statute to finding only whether there is a need and demand for the
service sought to be rendered, no finding or determination is made
as to the qualifications of the bidder, the validity of any of the
provisions of the franchise offered by said cities, or the manner in

which any franchise fee is to be treated for rate purposes,.



IT I8 THEREFORE ORDERED that:

1. Kantucky-American hereby ls granted a Certificate of
Convenlonce and Necounlty which authorimes lt to bid on a water
franchine in the above-doscribed geographical area.

2, Kentucky-American, i1f it becomes the successful bidder,
chall flle with thls Commission two copies of the f£ranchise
agreoment,

3, Thla Order shall not be construed as granting a Certificate
of Convonlence and Necoesslty to construct utility facilities in the
sald goographical area.

Dono at I'rankfort, Kentucky, this lst day of June, 1993.
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